indicator ot the mble’s actual worth,

. as good hick
would have o, the dotlar has never been stronger there

e ol the shady apes who Tang around in hont ot
Sovict hotels conld be retained as consultants and pro-
vided with the necessary computers, tax machines, et
Paving tor penal services acthe real vidue of the ruble
will result in temendous savings for us. Even so, the
deal will bring . considerable influx of hard currency 1o
Soviet cotlers. The government can use these funds o
farmers as well as purchase goods trom us. We can

mmediately grant the governmenta buge hne ol credit,

atasingle stroke delivermg ourselves from the shame-

ful disinction of bemyg the world's greatest debtor
ation,

Skepties might insist that this proposal. though bold
does nat strike at the root of aune i Americi—drugs
Here toa the Soviets can come to our aidd, They seem o

¢ serous about cutting back on miliary spending. but
o matier how e they shice, theyre sill gomg 10 be
Stuck with aovers krge navs and an foree. Why couldn’t
ey patral the seas and skies through which the drugs |
reach us I would be a shame for all those MiGs 1o st
there and s

Phare's no end o “new thinking™ once vou get
Sarted. And what power it has! It can turn problems
MO solunons, tanstorm an Cevil empire” into Ameri-
s vahvation

RIGHARD Lon kb s the athor of the novel
Harcourt Brace fovanovichy.

A lesson in price-fixing. |

Zeva Graiiny

COLLEGES IN COLLUSION

By lan Avns

Broup ol sellers—sav, cement manutaciurers—

gers togerther 1o set the price tora ton ol ce-

ment O the presidents of the ten Lirgest ces

© sor ‘Im.(-m Manubic rers meet onee or twice g vea
l"“"‘"u“] se ol discounts they will offer tor then |

tihen conduct s discovered, the cement

ton

e are i ouble. Thes G cnl s lor trple
g

e EES At v could go o gl Tor prce fsang. And

h Proseg,
ek o gy,
tryt

W wonlbd hardly mens aomennen i the

Iivmiess section. The cement nunutaciue -
tondugy

tepresents i classic violaton ol tederal
Mg gy

t
e " bt gl
NS yecen

Mong ¢
.
by K top co|

w. then, that the Justoe Depat-
th revealed investiganon of agreements
0wy Heges to fix inanoal ard awards—and pos-

Wton charges—has been tecened with so

much surprise and ~ome crnasm. Colleges have no
magical immumin from tederal antitrast laws, The fus-
tce Depatiment's investizaton, which seeks to subject
universits presidents (o the same rules that govern press
dents of cement manutacturers. should be apphaded

The Juste Department is mvestigaung whether a
group of hay Leagne and chte iberal arts colleges col-
luded 1o set bath nuton and financial wd awards. The
mstitutions have dented agreements o set tagon.
However, some of them freeh adm 1o meetng
committees 1o set wmform scholarship awards tor col-
lege applicants who have been accepted by more than
one schoal i the group. Becanse of the agreementis. an
applicant would recene the same fimanaal ad ofter
trom diflerent schonls

Tton and tinanaal wd agreements would chnnune

price competition amony schools and accordmgly tun
afoul of the Sherman Acts per se prohibstion ol hone-
sontal price-fining An agreement o set the amount of
financial md s economicaliy no diflerent trom a hor-
zontal agreement among manutacturers o fix umlorm
discounts tor thew producis. A scholarship s, effect,

a discount from the hasic tition price. The price ot a
college educanon—at nttons that commonly run more
than $15.000 4 vear at by League schooksm—is a major
comsumer prichune that casily dwarls the purchase ot a
new aatomabnle, Collusion 1o it the amount of dis-

counts an college tton nures the student consum-
ors ust as much as colhusion o himit sticker price dis-
Counts for new cars would injure drner consumers
The collusion 1o hx scholarship awards. at proved,
consntites a classic torm ot price discrmnanion: seiling
the s,

me good on this case. a college educationt at
diflerent prices (vrving financial ad packages). The
goal ol price disermmation is to separate consumers
mto groups that value a product ditterently and then to
charge dillerent prices 1o the ditferent groups

ormally, prce-discrmmanng sellers e torced
tonse drade proxies tor segregating consumers
mto didterentvaluing groups. Anhmes. for ex-
ample charge higher prices for List-oninate
ervanons on the theory that such purchasers are more
likel 1o be on husiness and theretore are move willing to
pav. Financal ad collusion. however. is 4 much more
sophisticated torm ot price diserimination. Applicants
are required to disclose detailed imanaal mtormation
concernmyg thew owteand thew tamily's weadth. Colleges
conspuing 1o extract the maximum amount of nuion
trom each student are thus given precise mtormation to
determune cach consumes’s willingness to
The colleges ae certain to-argue that agicements to
base financal ad soleb on need serve
it scliolarship funds me

s

1o dintnibute

© equtably By agreemg
not to grant scholarships o those who have academie or
athletic prowess hut can attord tull tinoon, the colleges
can narease the opportmites ol prospediinve stadents
who could not otherwise aftord a college educanon.

We should not however, unerucally aceept the e
planations of colluding compentors Collusion i al-
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low colleges tredismbute then finanaal ad “pie” 10
the tuly needy but e also reduces the woral size of that
pre Indecd s hard to magme that unrestmced com-
pettion for appheants on the hasis of financial ad
would reduce the total wmount of inancal wd being
otlered Colleges woomg desimable students almost m-
evttably would mcrease the amounts spent on financial
ad—m etleat lowermg then price—to keep up with the
compenton Agreements 1o chnmmate fnanaal ad
compention can therelore reduce even the scholarship
support of the truly needs

Fhe anntnast Ty would not prolubit “reasonable’
agrecmients among annersites on issues other than
amount of tnnon. it the agreements generate sigmifi-
cantcost savings. For example. colleges probably could
continue (o cooperate mdevelopmy standardized fi-
nancial aid fotmis—a practice that benetits students by
waving them the rouble of Gilling out mulople, camber-
some torms and that does notappear by aself to pose

w antitrust problem

Crines of the Justice mvestiganon have displaved
surprising distaste tor price compention. A recent edi-
tortal w the Boton Glabe condudes that the “aid agree-
menis reducmg it not chimmating money as aconsaider-
aton. encomage [oollege] chole on a4 more germane
wronnd 7 Shouldn't pnce be a germane ground for
choosmg among different producis 1 auto manutac
wrers colluded on price left 1o
choose among cars on other—but hardh more ger-
mane—grounds. An adimimstrator of Lake Forest Col-
lewe was quoted as savmg, “Onee von st alowing
marketplace hartenmg. vou've allowed vour primaples
But compettion as usell an

consumers would b

to go down the dram
pertant salue. enshimed mthe anttust s, AL
though governmment mterventions are sometnmes pust-
tied 1o conrect market Lalures whn should private nsu-

ttions be allowed o supplant the market tor one of the

most expensive goods that a consimer will ever

purchase -

ndeed. the Jusuce Department should perhaps go
turther Concenttanng on the vy Leagae, i oag-
noies an even more blatant tonm of finanaal amd
collusion among universities. This s the National
Collegrate Athlene Assoaation. Menber imsttutions of
the NCAN openly agree to lnmt compensation 1o col-
lege athletes No colleges are allowed 1o pay then ath-
leres sabanies, and smaller the Tw
and Diviston Ih are even prolubited from

s oGsuchoas

scho
Leagine
awarding athlene scholarships. For many uninersiies,
NCAN sponis are o magor revenue souree. which they
manimize g highly busmesshke wav This makes the
analogy to o regnlar busmess, which ought o comph
with tegular antirust laws. even more compelling
NCAN probubimons agamst paving athletes have all
the chatactensties of - cartel-ike collusion 1o sup-
press wages Indivadual firms amersines) atrempt 1o

chisel on the agreemenis by seaetlh paving thei
workers Gathletes. and the cartel tthe NCAA) seeks
1o disapline these ciselers by reducmg then prof-
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s (g by bannimg them om posiseason plav)

Yot the Supreme Court has hinted that i doesn’e see
A few vears ago, when the Court
npetnon for

things quute this wan
stk down NCAA
thall television tevennes, Justice Stevens stressed

TEMTICHons on o

fo
that “honzontal restamts on compettion are essential
able at Al The opimon
asserted that the status of the playvers made
college toothall ditterent: “In order 1o preseive the
character and gquality of the “product.” athletes must not

it e product is 1o be
mateur

be pad

Fhe Supreme Comt's ranonale s a bit puzziing. los
hard 1o tink of another “product™ m which consumet
demand would be enhanced if workers were unpaid
ateurisim.

But even settimg aside nostalgic notions of
there s an argument that mtercollegrate athletes has
unigue attmbutes The Supreme Conrt noted thar what
the NCAN markets s compention nsell contests be-
tween competmg mstitunons. There s evidence tha
fans vale halaneed leagues with teams of ronghly equal
abilits . The NCAA rules prohibiting salanies thus nght
arguably serve to enhance the qualite of competition by
This, of conrse. doesnt

cqualizmg the quahin ol play
explun why the cap on competntion m paving college
athletes has to be set at zero

Inany case, resttamis onathlene scholarshap are
dearh distmgushable from the finanaal ad collusion
atissue e the Justice Depariment's mvestigation. Col-
e oothall fans may care abont how well the other
s i the conterence plas, but the qualin of a Shake:

I8
speare cass e Michigan docsn’t depend on how well
LS Ehot s taught at Olio State. Thus, the pmuhlc
legaliny of vestamis on athletic seholarships does not
sty collusion to fix tinancal ad awards for the
Broader dass of college apphoants. Markets don’t al-
Gt oght but the Shermmm Ac exprosses
nes o protecting
ket more thatt

was

strong presumption that when i o
mterests, we st the my

Consumens
agreements among sellers

AN AVRES teaches Taw at Northwestern Universiny

—

The dregs of the Bush cabinet.

HALF WATT

By Bruce Reed

nt

uv of the mterion, Manuel Lujan. W¢ "
1 1o talk abot
- ol

he seare
on Alaskan television this sume
1o man o charg¢
1o hundreds of miles ©
Lga?

the Exson ol spill
assessing the damay,
he didnt sound ternbly concerned

wilime
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